
RESOLUTION 48-2011

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY OF BENSON,
ARIZONA, ENTERING INTO AN AGREEMENT WITH PSOMAS, FOR BENSON 5TH
STREET IMPROVEMENTS, COMMUNITY DEVELOPMENT BLOCK GRANT
(CDBG) #105-11

WHEREAS, the Mayor and City Council of the City of Benson have determined that it is
necessary to construct street improvements on 5th Street; and

WHEREAS, the City of Benson has submitted to the Arizona Department of Housing for
a Community Development Block Grant from the Federal Department of Housing and Urban
Development; and

WHEREAS, the City of Benson has been awarded a grant by Arizona Department of
Housing for a Community Development Block Grant from the Federal Department of Housing
and Urban Development for Construction of street improvements on 5th Street; and

WHEREAS, Psomas is qualified to provide engineering design services for the above
mentioned improvements, and has presented an agreement to the staff of the City for such
engineering design services, attached hereto as Exhibit "A" and incorporated herein by this
reference; and

WHEREAS, the City Council has determined that the proposed agreement with Psomas
represents the best and most cost effective method to provide this service to the City and its
residents.

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the City of
Benson, Arizona, as follows:

Section 1.

Section 2.

Section 3.

Section 4.

Section 5.

The City is hereby authorized to enter into the Agreement between Psomas and
the City of Benson, attached hereto as Exhibit "A" and incorporated herein by
this reference.

The Mayor of the City of Benson is hereby authorized and directed to execute
said Agreement on behalf of the City of Benson, and the City staff is hereby
authorized and directed to take all steps necessary and proper to implement said
Agreement and give it effect.

The various City officers and employees are authorized and directed to perform
all acts necessary or desirable to give effect to this Resolution.

All ordinances, resolutions, or motions and parts of ordinances, resolutions or
motions of the Council in conflict with the provisions of this Resolution are
hereby repealed, effective as of the effective date of this Resolution.

If any section, subsection, sentence, clause, phrase or portion of this Resolution is
for any reason held to be invalid or unconstitutional by the decision of any court
of competent jurisdiction, such decision shall not affect the validity of the
remaining portions thereof.
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PASSED AND ADOPTED BY THE MAYOR AND COUNCIL OF THE CITY OF
BENSON, ARIZONA, this 25th day of July, 2011.

TONEYD.

VED AS TO FORM:

A \" MASSEE, City Attorney
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EXHIBTA
CONSTRUCTION AGREEMENT

City of Benson
5th Street Improvements Project, CDBG #105-11
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CITY OF BENSON
CONTRACT FOR ENGINEERING SERVICES

CDBG CONTRACT #105-11

This agreement (the "Agreement") is made and entered into as of the c2o";1-- day of
OdU:-, 2011, between the City of Benson ("Grantee" or the "City") and PSOMAS
~ering, (the "Engineer").

Recitals:

A. The City is the recipient of a community development block grant ("CDBG") from the
Arizona Department of Housing concerning street and drainage improvements in an area
within the City known as 5th Street; and

B. The City is in need of professional engineering services in order to design and oversee
the reconstruction of 5th Street with improved drainage.

C. The City desires to implement such improvements under the general direction of the
Arizona Department of Housing, Community Development Block Grant Program, and the
SouthEastern Arizona Governments Organization ("SEAGO"); and

D. The Engineer has offered to provide the necessary engineering services for the project
in accordance with this Agreement.

NOW, THEREFORE, the parties mutually agree and contract as follows:

1. The Engineer promises and agrees to perform the work, as described in this
Agreement in a good, competent and professional manner to the complete satisfaction of
the Grantee and its designees.

2. The Engineer shall provide all of the materials and services required by this
Agreement in accordance with recognized professional standards, and in a competent and
acceptable form and manner, including:

a) Provide professional services necessary to prepare preliminary and final
design plans, specifications, cost estimates and bid documents for the
street and drainage improvements on 5th Street between Ocotillo Road and
Quarterhorse Avenue. Design plans will include typical sections, geometry/
paving plans, demolition plans, and staking plans to tie into existing
conditions where necessary. Existing roadway drainage patterns will be
maintained, but no drainage studies or drainage design will be part of the
design plans. No individual driveway plans or utility modification plans will
be included as part of the design plans. No geotechnical testing, pavement
design, drainage report, traffic report, or right-of-way survey and/or plans will
be included as part of this contract. Contract is applicable only to
preliminary and final design services, any construction administration or
post-design services will be administered through a separate contract. Firm
is to be in compliance with local, County, State and Federal codes and



items:

requirements, and design must comply with current ADA regulations and
guidelines.

Cost estimates are to be made on the basis of Engineer's experience and
qualifications and represents Engineer's best judgment as to the probable
construction costs. However, since Engineer has no control over costs or
the price of labor, equipment or materials, or over the contractor's method of
pricing, such estimates do not constitute representations, warranties or
guarantees of the accuracy of such opinions, as compared to bid or actual
costs.

b) With the assistance of SEAGO, prepare a construction bid package in
compliance with this Agreement and all CDBG and Federal Labor
Standards requirements and bid specifications. Ensure the requisite project
sign is detailed in the bid specifications. Engineer shall submit 2 copies of
the preliminary bid document and construction bid package for review by
SEAGO and make any necessary revisions prior to printing and prior to
publication of the notice to bid.

c) Produce and provide 4 sets of construction plans and bidding documents
and 4 sets of final approved plans for distribution during the bidding
process.

d) Participate in pre-bid and pre-construction conferences.

e) Respond to contractors' questions during the bid period.

f) Prepare construction contracts and documents for review and approval by
the Grantee prior to execution.

g) Provide advice and consultation to the Grantee and its designees during the
life of this Agreement, including, but not limited to, attending committee
meetings, City Council meetings and site inspections, as needed or
requested.

h) Provide up to 2 site visits during the course of the project.

i) Upon completion of the design work, provide written confirmation that the
work has been completed as required by the plans and that all conditions
have been met for the release of any retention.

3. The Grantee, through SEAGO, shall be responsible for producing the following

a) Prepare the advertisement for contract bid, have the advertisement
published, and promote the project to contractors.
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b) Provide the Engineer with the required CDBG forms for inclusion in the bid
package.

c) Maintain and update the bid register as needed during bidding process.

d) Complete and submit the CDBG "Contractor Verification" form LS-2.

e) Complete and submit the CDBG "Pre-Construction Conference Report" form
LS-6.

f) Verify and submit the CDBG fringe benefit plans and payroll deductions,
including forms LS-15, and LS-17.

g) Verify that all public and contractor employee notices are properly posted
before and during construction.

h) Complete and submit the CDBG "Construction Status Report" form LS-8.

i) Conduct contractor employee interviews, plus complete and submit the
CDBG "Employee Interview" and "On-Site Inspection Report" forms LS-9 and
LS-10.

j) Review, verify and submit the CDBG "Contractor Weekly Payroll and
Statement of Compliance" form LS-4 and LS-5 as needed during
construction.

k) Review, approve and process all necessary transactions for payment to the
contractor.

I) Provide necessary close-out information to the Arizona Department of
Housing.

4. All of the design services required by Engineer under this Agreement, including
preliminary and final design plans and specifications and preparation of the bid package,
shall be completed within one hundred and eighty (180) days of the date of the notice to
proceed. Time is of the essence.

5. The contract period for the remaining phases shall be controlled by the statutory
bidding and award process, as well as the construction contract performance period, plus
fourteen (14) days for project closeout.

6. The Grantee will compensate the Engineerfor its performance, and the Engineer
agrees to accept as complete payment for such full performance, an amount not to exceed
the sum of Twenty Eight Thousand Nine Hundred Sixty Dollars ($28,960.00). A detailed
estimate of the cost of the work to be done under this Agreement, and the rate of
compensation to Engineer is set forth in Exhibit A attached hereto.
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Charges for additional services that constitute a requested increase in scope of work shall
be negotiated. Such additional services shall be requested in writing by the Engineer and
must be approved by the City Council.

7. Payment shall be made by the Grantee to the Engineer on a monthly basis..The
Engineer shall provide the Grantee with monthly billing statements in a form acceptable to
the Grantee listing each task undertaken, the identity ofthe person performing the task, the
time expended, and the cost of such task. Each invoice must bear a written certification by
an authorized employee of the Engineer confirming the professional services for which
payment is requested. Invoices must also include the contract price, an itemization of all
work, amount billed to date, and amount paid to date. All invoices are subject to review
and certification of the Grantee's authorized representative and/or SEAGO prior to
payment.

8. The Grantee, or its designee, shall have the right to reject all or any work or work
product submitted under this Agreement which does not meet the required specifications.
In the event of any such rejection, the Engineer agrees to promptly remedy any and all
deficiencies. No compensation shall be due for any rejected work until such deficiencies
have been corrected, and corrected at the Engineer's sole cost.

9. All notices, invoices and payments shall be made in writing and may be given by
personal delivery or by mail. The designated recipients for such notices, invoices and
payments are as follows:

If to Engineer:

If to Grantee:

Psomas
Attention: Alejandro Angel, Vice President
800 E Wetmore Road
Tucson, AZ 85718
Phone: (520) 292-2300

City of Benson
Attention: Brad Hamilton, PW Director
P.O. Box 2223
Benson, Arizona 85602
Phone: (520) 586-2245

10. The Engineer, at Engineer's sole cost and expense, shall purchase and
maintain the following minimum insurance with companies duly licensed in the state of
Arizona, possessing a current A.M. Best, Inc. Rating of B++6, and with policies and forms
satisfactory to the Grantee:

All insurance required shall be maintained in full force and effect until all work or
service required to be performed under the terms of this Agreement is satisfactorily
completed and formally accepted. Failure to fully maintain all insurance may, at the
sole discretion of the Grantee, constitute a material breach of this Agreement.
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The Engineer's insurance shall be primary insurance with respect to the Grantee,
and any insurance or self-insurance maintained by the Grantee shall not contribute
to it.

Any failure to comply with the claim reporting provisions of the insurance policies or
any breach of an insurance policy warranty shall not affect coverage afforded under
the insurance policies to protect the Grantee.

The insurance policies shall contain a waiver of transfer rights of recovery
(subrogation) against the Grantee, its agents, officers, officials and employees for
any claims arising out of the Engineer's acts, errors, mistakes, omissions, work or
service.

The insurance policies may provide coverage that contains deductibles or self
insured retentions; however, such deductible and/or self-insured retentions shall not
be applicable with respect to the coverage provided to the Grantee under such
policies. The Engineer shall be solely responsible for the deductible and/or self
insured retentions and the Grantee, at its option, may require the Engineer to
secure payment of such deductible or self-insured retentions by a surety bond or an
irrevocable and unconditional letter of credit.

The Grantee shall have the right to request and to receive, within 10 working days,
certified copies of any or all of the insurance policies and/or endorsements required
under this Agreement. The Grantee shall not be obligated, however, to review the
same or to advise the Engineer of any deficiencies in such policies and
endorsements, and such receipt shall not relieve the Engineer from, or be deemed
a waiver of, the Grantee's right to insist on strict fulfillment of the Engineer's
obligations under this Agreement.

The insurance policies, except professional liability and workers compensation,
required by this Agreement, shall name the Grantee, its agents, officers, officials
and employees as an "Additional Insured".

REQUIRED COVERAGE:

Commercial General Liability:

The Engineer shall maintain commercial general liability insurance with a limit of not
less than $1,000,000 for each occurrence, with a $1,000,000 products/completed
operations aggregate and a $1,000,000 general aggregate limit. The policy shall
include coverage for bodily injury, broad form property damage, personal injury,
products and completed operations and blanket contractual coverage including, but
not limited to, the liability assumed under the indemnification provisions of this
Agreement, which coverage will be at least as broad as Insurance Service Office,
Inc. Policy Form CG 00011093 or any replacements thereof. The coverage shall
not exclude X, C, and U. Such policy shall contain a severability of interest
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provisions, and shall not contain a sunset provision or commutation clause; nor any
provision that would serve to limit third party action over claims. The commercial
general liability additional insured endorsement shall be at least as broad as the
Insurance Service Office, Inc.'s Additional Insured, Form B, CG 20111185, and
shall include coverage for the Engineer's operations and products and completed
operations.

In the event the Engineer sublets any part of the work, services or operations, as
awarded to the Engineer, it shall purchase and maintain, at all times during
prosecution of the work, services or operations under this Agreement, an owner and
Engineer's protective liability insurance policy for bodily injury and property damage,
including death, which may arise in the prosecution of the Engineer's work, service
or operations under the contract. Coverage shall be on an occurrence basis with a
limit not less that $1,000,000 per occurrence, and the policy shall be issued by the
same insurance company that issues the Engineer's commercial general liability
insurance.

Automobile Liability:

The Engineer shall maintain commercial/business automobile liability insurance with
a combined single limit for bodily injury and property damage of not less than
$1,000,000 each occurrence with respect to the Engineer's any owned, hired, and
non-owned vehicles assigned to or used in performance of the Engineer's work.
Coverage will be at least as broad as coverage code 1, "any auto" (Insurance
Service Office, Inc. Policy Form CA 00011293, or any replacements thereof). If
hazardous substances, materials or wastes are to be transported, MCS 90
endorsement shall be included and $5,000,000 per accident limits for bodily injury
and property damage shall apply.

Workers Compensation:

The Engineer shall carry worker's compensation insurance to cover obligations
imposed by federal and state statutes having jurisdiction of the Engineer's
employees engaged in the performance of the work or services under this
Agreement, with employer's liability insurance of not less than the statutory limits..

In case any work is subcontracted, the Engineer will require the sub-firm(s) to
provide worker's compensation and employer's liability insurance to at least the
same extent and amounts as required of the Engineer under this Agreement.

Professional Liability:

The Engineer shall maintain professional liability insurance covering acts, errors,
mistakes and omissions arising out of the work or services performed by the
Engineer, or any person employed by the Engineer, with a limit of not less than
$500,000 each claim.
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Certificates of Insurance:

Prior to commencing work or services under this Agreement, the Engineer shall
furnish the Grantee with certificates of insurance, or formal endorsements as
required by this Agreement, issued by the Engineer's insurer(s), as evidence that
policies provide the coverage, conditions and limits required by this Agreement and
are in full force and effect.

In the event any insurance policy (ies) required by this Agreement is (are) written on
a "claims made" basis, coverage shall extend for two years past completion and
acceptance of the Engineer's work or services and as evidenced by annual
certificates of insurance.

If a policy does expire during the life of this Agreement, a renewal certificate must
be received by the Grantee fifteen (15) days prior to the expiration date.

Cancellation and Expiration Notice:

Insurance required under this Agreement shall not expire, or be canceled without
thirty (30) days prior written notice to the Grantee, except that ten (10) days' prior
written notice of cancellation may be given for nonpayment of premium.

11. This Agreement shall be effective upon its approval by the parties, as indicated
by the signatures of their representatives hereto. This Agreement and its attachments and
those documents incorporated by reference represent the entire agreement and
understanding between the parties. There are no verbal terms, conditions, or provisions.
No amendment shall be effective unless properly authorized and executed by the parties in
writing and in the same manner as this Agreement was executed.

12. This Agreement includes the terms, conditions, and provisions entitled Standard
Contract Terms and Conditions attached hereto as Exhibit B. In the event the Standard
Contract Terms and Conditions conflict with this Agreement, this Agreement controls.

IN WITNESS WHEREOF, the duly authorized representatives of the parties have
executed this Agreement as indicated below:

City of Benson

Date: ]-d'5 -1/

7

PSOMAS Engineering

By:Aleja"'poE., PhD

Vice President

Date: Or, /23/.1DII



7tST

(Jt1L"YlJJ,udt:A kr
Vicki L. Vivian, CMC, City Clerk
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EXHIBIT A

Benson - 5th Street
Ocotillo Ave to Quarterhorse Ave

PSOMAS

ESTIMATED DIRECT LABOR (Psomas)

Classification
Project Principal
Project Manager
Sr. Engineer
Project Engineer
Designer
Engineering Tech.
Survey Manager
2-Man Survey Crew
Intern

Estimated
Man-hours

2
38

8
56
73
22

4
8

53

Hourly Rate
$215.00
$160.00
$145.00
$125.00
$100.00

$90.00
$125.00
$135.00

$60.00

Labor Costs
$ 430.00
$ 6,080.00
$ 1,160.00
$ 7,000.00
$ 7,300.00
$ 1,980.00
$ 500.00
$ 1,080.00
$ 3,180.00

Total 264

Total Estimated Labor (Psomas) $ 28,710.00

ESTIMATED DIRECT EXPENSES
Item

Reproduction

(Psomas: Listed by Item at Estimated Actual Cost)
Quantity Amount Total

1 $250.00 _$=-_--=-25=-:0:.-.0:-::0~
Direct Expenses TOTAL $ 250.00

TOTAL ESTIMATED LABOR (Psomas)
TOTAL ESTIMATED DIRECT COSTS (Psomas)

SUBTOTAL

TOTAL ESTIMATED COST

$ 28,710.00
$ 250.00
$ 28,960.00

$ 28,960.00



Psomas
Project Fee Estimate t Authorized Task List

Project Number:

Project Name:

Project Manager:
Date:

7BEN110101

5th Street - Ocotillo to Quarterhorse

Alejandro Angel

4/26/2011

Project Principal Project Manager Sf. Engineer Project Engineer Designer Engineering Tech. Survey Manager 2-Man Survey Crew Intern

BLI Design $ 215.00 tHr. $ 160.00 I Hr. $ 145.00 I Hr. $ 125.00 IHr. $ 100.00 t Hr. $ 90.00 tHr. $ 125.00 I Hr. $135.00 t Hr. $ 60.00 IHr. Task
No. Description Hrs. Amount Hrs. Amount Hrs. Amount Hrs. Amount Hrs. Amount Hrs. Amount Hrs. Amount Hrs. Amount Hrs. Amount Total

70000 Qualitv Control
Technical Reviews $ 3 $ 480 8 $ 1,160 $ - $ $ $ $ $ $ 1,640

$ $ $ $ . $ $ $ $ $ $
otal Qua I y Gon fO · I~ , ~ .OU o , ~ ,1.U . ~ - . I~ · ~ · I~ · ~ ~ I> l,b'U

70001 Data GatherinQ
Data Gathering/Document Review $ $ $ 2 $ 250 4 $ 400 $ $ $ 4 $ 240 $ 890

$ $ $ $ $ $ $ $ $ $
o al uata l:iatnerlng · I> I> . I> - < • zou • • .uu · • • · • - • I' <4U • o.u

70675 Preliminary Plans 75-'.
Cover Sheet & General Notes $ 1 $ 160 $ - $ 4 $ 400 $ $ - $ - 2 $ 120 $ 680

Tyoical Sections $ 1 $ 160 $ 2 $ 250 4 $ 400 $ $ $ - 4 $ 240 $ 1,050

Civil Details $ 1 $ 160 $ 2 $ 250 6 $ 600 $ $ $ 4 $ 240 $ 1,250

Demolition $ 1 $ 160 $ 2 $ 250 8 $ 800 $ $ $ 6 $ 360 $ 1,570

Geometry I Roadway P&P $ 2 $ 320 $ 10 $ 1,250 16 $ 1,600 $ - $ $ 12 $ 720 $ 3,890

Cross-sections $ $ $ - $ $ S $ $ - $ $

Quantities I Cost Estimate $ 1 $ 160 $ 6 $ 750 10 $ 1,000 $ $ $ $ $ 1,910
Mise Survey Info 4 $ 500 8 $ 1,080 $ 1,580

otal Pre Imlnary Plans (75' 0 · I ~ . ~ ,lZU ~ - .. I~ <,IOU '0 I ~ ',ouu · I~ • I ~ OUU o ~ ,uou 20 ~ I,'OU I ~ I,"''"

70699 Final Plans, SDecs and Estimate 100\,.

Cover Sheet & General Notes $ 1 $ 160 $ . $ 1 $ 100 $ $ $ 1 $ 60 $ 320

Typical Sections $ $ $ 1 $ 125 2 $ 200 $ $ $ 2 $ 120 $ 445

Civil Details $ 1 $ 160 $ 1 $ 125 2 $ 200 $ $ $ 2 $ 120 $ 605

Demolition $ 1 $ 160 $ 1 $ 125 4 $ 400 $ $ - $ 4 $ 240 $ 925

Geometrv I Roadwav P&P $ - 1 $ 160 $ 8 $ 1,000 B $ 800 $ $ $ 8 $ 480 $ 2,440

Cross-sections $ $ $ $ $ $ $ $ $ $

Quantities I Cost Estimate $ $ $ 3 $ 375 4 $ 400 $ $ $ 4 $ 240 $ 1,015

Specifications $ 2 $ 320 $ 10 $ 1,250 $ $ $ $ $ $ 1,570
oa tna ans, ;:,pecs ana t:.S Ima e \ IUU' II · I' . • I ~ ••U . I~ •• I ~ ',uuu .,

~ ',lUU ~ · ~ . · I ~ - ., I ~ I,"U ~ ,3<U

75203 Stonn Water Pollution Prevention Plans Swppp
Data gatherina I research I administration $ 2 $ 320 $ $ $ 4 $ 360 $ $ $ $ 680

Plan sheets $ $ $ $ $ 8 $ 720 $ $ $ $ 720

SWPPP lexV NOli Maps 1NOT $ $ $ $ $ 6 $ 540 $ $ $ $ 540

SWPPP Review $ 4 $ 640 $ $ $ - $ - $ $ $ $ 640
Revisions for final SWPPP submittal $ $ $ $ $ 4 $ 360 $ $ $ $ 360

obu ::storm water ollutlon reventlon ans Il:SW · ~ • I • .bU - • . I' I' "I' I,'OU · I' · • . • I~ ',"U

78001 Pro eet Administration

Team Meelinas I Site Visits $ 12 $ 1,920 $ 8 $ 1,000 $ $ $ $ $ $ 2,920

$ $ $ $ $ $ $ $ $ $

Meeting preparation and summaries $ 4 $ 640 $ $ $ $ $ $ - $ $ 640
Miscellaneous coordination I administration 2 $ 430 $ $ $ $ $ $ $ . $ $ 430

otal t"roJec[ AamlniS ra Ion < I • .3U lb • <,OOU • o • I,UUU . I'
, · I' . · ~ - I ~ . ~ ',99U

Proposal lotal 21 $ 430 I 38 I$ 6,080 I 81$ 1,160 I 56 1 $ 7.000 I 73 1 $ 7,300 I 221 $ 1,980 I 41$ 500 I 81$ 1,080 1 53 I$ 3,160 I$ 26,710 I
I Total Labor 28,710 I



EXHIBIT B

CITY OF BENSON
STANDARD CONTRACT TERMS AND CONDITIONS

CDBG CONTRACT #105-11

THE FOLLOWING TERMS AND CONDITIONS ARE AN EXPLICIT PART OF THE
CONTRACT FOR ENGINEERING SERVICES BETWEEN THE CITY OF BENSON
AND PSOMAS ENGINEERING, DATED AS OF ,2011.

1. CERTIFICATION: The Agreement is subject to the provisions entitled "Certifications,"
which are incorporated herein by this reference. By execution of the Agreement, the
Engineer certifies that all laws, rules and regulations pertaining to civil rights, equal
employment opportunity, affirmative action for handicapped workers, access to records
and records retention, conflict of interest, lobbying, and drug free workplace, as
mentioned in the "Certifications", shall be followed by the Engineer. Furthermore, the
Engineer will cause the provisions of the referenced "Certifications" to be inserted in all
subcontracts for any work covered by under the Agreement, so that such provisions
will be binding upon each sub firm.

2. GRATUITIES: The Grantee may, by written notice to the Engineer, cancel the
Agreement if Grantee determines that gratuities, in the form of entertainment, gifts, or
otherwise, were offered or given by the Engineer or any agent or representative of the
Engineer, to any officer, agent or employee of the Grantee with a view toward securing
any contract, securing favorable treatment with respect to the awarding, amending, or
the making of any determinations with respect to the performing of such contact. In
the event the Agreement is canceled by the Grantee pursuant to this provision,
Grantee shall be entitled in addition to any other rights and remedies, to recover or
withhold from the Engineer the amount of the gratuity.

3. APPLICABLE LAW: The Agreement shall be governed by the laws of the state of
Arizona.

4. LEGAL REMEDIES: The parties hereby agree to make a good faith effort to resolve
any controversy or claim through informal negotiations. Any claim or controversy must
first be presented in writing, with supporting documentation, to the other party or its
authorized agent. The recipient shall have seven (7) days to prepare and deliver a
response. Thereafter, if the parties fail to resolve the claim or controversy following a
reasonable period for such resolution, but not less than ten (10) days, the aggrieved
party may request the presiding judge of the Superior Court of Cochise County to
assign a mediator from a list of mediators maintained by the Arizona Municipal Risk
Retention Pool.
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5. CONTRACT: The Contract Documents between the Grantee and the Engineer shall
consist of:
A. these Standard Contract Terms and Conditions;

B. the "Certifications"

C. General and Special Provisions, if any; and

D. the executed Agreement.

All of these documents shall cumulatively constitute "the Agreement," as used herein.

6. CONTRACT AMENDMENTS: The Agreement may be modified only by a written
amendment authorized by the City Council.

7. CONTRACT APPLICABILITY: The Engineer shall substantially conform to the terms,
conditions, specifications, and other requirements found within the text of the contract
documents.. All previous agreements, contracts, understandings or other documents
between the Engineer and the Grantee which are not expressly part of the Agreement
are not applicable and are not part of this Agreement.

8. PROVISIONS REQUIRED BY LAW: Each and every provision of law and any clause
required by law to be in the Agreement will be read and enforced as though it were
included herein, and if through mistake or otherwise any such provision is not inserted
or is not correctly inserted, then upon the application of either party the Agreement will
forthwith be expressly amended to make such insertion or correction.

9. SEVERABILITY: The provisions of this Agreement are severable to the extent that
any provision or application held to be invalid shall not affect any other provision or
applications of the Agreement which may remain in effect without the invalid provision
or application.

10. RELATIONSHIP OF PARTIES: It is clearly understood that each party will act in its
individual capacity and not as an agent, employee, partner, joint venturer, or associate
of the other. The Engineer is an independent contractor in the performance of this
Agreement. An employee or agent of one party shall not be deemed or construed to
be the employee or agent of the other party for any purpose whatsoever. The
Engineer is advised that taxes or social security payments will not be withheld from a
payment issued hereunder, and that the Engineer should make arrangements to
directly pay such expenses, if any.

11. INTERPRETATION-PAROL EVIDENCE: This Agreement is intended by the parties
as a final expression of their Agreement, and is intended also as a complete and
exclusive statement of the terms of the Agreement. No course of prior dealings
between the parties and no usage of the trade shall be relevant to supplement or
explain any term used in the Agreement. Acceptance or acquiescence in a course of
performance rendered under the Agreement shall not be relevant to determine the
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meaning of the Agreement, even though the accepting or acquiescing party had
knowledge of the nature of the performance and opportunity to object.

12. ASSIGNMENT-DELEGATION: No right or interest in this Agreement shall be
assigned by the Engineer without prior written permission of the Grantee, and no
delegation of any duty of the Engineer shall be made without prior written permission
of the Grantee.

13. RIGHTS AND REMEDIES: No provision in this document or in the Engineer's offer
shall be construed, expressly or by implication, as a waiver by the Grantee of any
existing or future right and/or remedy available by law in the event of any claim or
default or breach of contract. The failure of the Grantee to insist upon the strict
performance of any term or condition of the Agreement, or to exercise or delay the

~
xerCise of any right or remedy provided in the Agreement, or by law, or the
cceptance of materials or services, or the payment for materials or services, shall not
elease the Engineer from any responsibilities or obligations imposed by the
greement or by law, and shall not be deemed a waiver of any right of the Grantee to

Insist upon the strict performance of the Agreement.

14. ~NDEMNIFICATION: To the fullest extent permitted by law, the Engineer shall
indemnify and hold harmless the Grantee, its agents, officers, officials and employees
from and against all claims, damages, losses and expenses (including but not limited
to attorney fees, court costs, and the cost of appellate proceedings), relating to, arising
out of, the negligent acts, errors, mistakes, omissions, work or services of the
Engineer, its agents, employees, or any of Engineer's sub-firms in the performance of
this Agreement. Engineer's duty to hold harmless and indemnify the Grantee, its
agents, officers, officials and employees shall arise in connection with any claim,
damage, loss or expense that is attributable to bodily injury, sickness, disease, death
or injury to, impairment, or destruction of property, including loss of use resulting there
from, to the extent caused by any Engineer's negligent acts, errors, mistakes,
omissions, work or services in the performance of this Agreement, including any
employee of the Engineer, any of Engineer's sub-firms, or any other person for whose
acts, errors, mistakes, omissions, work or services the Engineer may be legally liable.
The amount and type of insurance coverage requirements set forth in the Agreement
will in no way be construed as limiting the scope of the indemnity in this paragraph.

15. OVERCHARGES BY ANTITRUST VIOLATIONS: The Grantee maintains that, in
actual practice, overcharges resulting from antitrust violations are borne by the
purchaser. Therefore, to the extent permitted by law, the Engineer hereby assigns to
the Grantee any and all claims for such overcharges as to the goods or services used
to fulfill the Agreement.

16. FORCE MAJEURE:

a. Except for payment of sums due, neither party shall be liable to the other, nor
deemed in default under this Agreement, if, and to the extent that, such party's
performance of the Agreement is prevented by reason of Force Majeure. The term
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"Force Majeure" means an occurrence that is beyond the control of the party
affected and occurs without its fault or negligence. Without limiting the foregoing,
Force Majeure includes acts of God; acts of the public enemy; war; riots; strikes;
mobilization; labor disputes; civil disorders; fire; floods; lockouts; injunctions,
intervention, acts, or failures or refusal to act by government authority; and other
similar occurrences beyond the control of the party declaring Force Majeure, which
such party is unable to prevent by exercising reasonable diligence. The Force
Majeure shall be deemed to commence when the party declaring Force Majeure
notifies the other party in writing of the existence of the Force Majeure and shall be
deemed to continue as long as the results or effects of the Force Majeure prevent
the party from resuming performance in accordance with this Agreement.

b. Force Majeure shall not include late performance by a subfirm, unless the delay
arises out of a Force Majeure occurrence in accordance with this Force Majeure
term and condition.

c. Any delay or failure in performance by either party hereto shall not constitute default
hereunder or give rise to any claim for damages or loss of anticipated profits if, and
to the extent that, such delay or failure is caused by Force Majeure.

d. If either party is delayed at any time in the progress of the work by Force Majeure,
then the delayed party shall notify the other party in writing of such delay within
forty-eight (48) hours of commencement thereof, and shall make a specific
reference to this article, thereby invoking its provisions. The delayed party shall
cause such delay to cease as soon as practicable and shall notify the other party in
writing when it had done so. The time of completion shall be extended by contract
modification for a period of time equal to the time that the results or effects of such
delay prevent the delayed party from performing in accordance with this Agreement.

17. RIGHT TO ASSURANCE: Whenever one party to this Agreement in good faith has
reason to question to other party's intent to perform, he may demand that the other
party give a written assurance of this intent to perform. In the event that a demand is
made and no written assurance is given within five (5) days, the demanding party may
treat this failure as an anticipatory repudiation of the Agreement.

18. RECORDS: The Engineer shall retain, and shall contractually require each sub firm to
retain, all books, account, reports, files, and other records relating to the acquisition
and performance of the Agreement for a period of five (5) years after the completion of
the Agreement. All such documents shall be subject to inspection and audit at
reasonable times during normal business hours. Upon request, a legible copy of any
or all such documents shall be produced at the request of the Grantee, Arizona
Department of Housing, the Office of the Inspector General (HUD), and any other
person or agency authorized by the Grantee.

19. WARRANTIES: The Engineer warrants, in addition to any representation or other
express warranties contained in this Agreement, that all services delivered under this
Agreement shall conform to the requirements of this Agreement. Mere acceptance of
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the service specified, and any inspection incidental thereto by the Grantee, shall not
alter or affect the obligations of the Engineer or the rights of the Grantee under the
foregoing warranties.

20. TITLE AND RISK OF LOSS: The title and risk of loss of material or service shall not
pass to the Grantee until final inspection and acceptance.

21. LIENS: After the project is completed, the Engineer will assure that all materials,
service or construction shall be free of all liens, and if the Grantee requests, a formal
release of all liens shall be delivered to the Grantee.

22. ADVERTISING: Engineer shall not advertise or publish information concerning this
Agreement without prior written consent of the Grantee.

23. TERMINATION BY THE GRANTEE: The Grantee may cancel this Contract without
penalty or further obligation pursuant to A.R.S. §38-511, if any person significantly
involved in initiating, negotiating, securing, drafting, or creating the Agreement on
behalf of the Grantee is or becomes, at any time while the Agreement or any extension
of the Agreement is in effect, an employee or agent of any other party to the
Agreement in any capacity, or a consultant to any other party to this Agreement with
respect to the subject matter of the Agreement. Such cancellation shall be effective
when written notice from the Grantee is received by the Engineer, unless the notice
specifies a later time.

24. TERMINATION BY THE GRANTEE FOR CAUSE:

a. Grantee, in its sole discretion, may terminate the Agreement if the Engineer:

(1) fails to make payment to sub firms in accordance with the respective
agreements between the Engineer and the sub firm, as applicable;

(2) disregards laws, ordinances, rules, regulations or orders of a public authority
having jurisdiction;

(3) otherwise is guilty of a breach of a provision of the Agreement or other contract
documents; or

(4) fails or refuses to provide detailed billing invoices verifying work tasks
accomplished.

b. When any of the above reasons exist, the City may without prejudice to the other
rights or remedies of the Grantee, and after giving the Engineer seven (7) days
written notice, terminate the Agreement with the Engineer, and may finish the work
by whatever reasonable method the Grantee may deem expedient. If the unpaid
balance of the Agreement exceeds costs of finishing the Agreement, including all
expenses made necessary thereby, the Engineer shall be entitled to receive
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payment for its performance and for reasonable overhead, profit, and damages
associated with such, up to the amount of such excess. If such completion costs
exceed the unpaid balance, the Engineer shall pay the difference to the Grantee
within thirty (30) days of invoice from Grantee.

c. In the event of any termination, all finished or unfinished documents, data, studies,
surveys, drawings, maps, models, photographs, and reports prepared by the
Engineer under this Agreement shall, at the option of the Grantee, become its
property, and the Engineer shall be entitled to receive just and equitable
compensation for any work satisfactorily completed.

d. Notwithstanding the above, the Engineer shall not be relieved of liability to the
Grantee for damages sustained by the Grantee by virtue of any breach of the
Agreement by the Engineer, and the Grantee may withhold any payments to the
Engineer for the purpose of set-off, until such time as the exact amount of damages
due the Grantee from the Engineer is determined.

25. SUSPENSION BY THE GRANTEE FOR CONVENIENCE: The Grantee may, without
cause, order the Engineer, in writing, to suspend, delay, or interrupt its performance, in
whole or in part, for such period of time as the Grantee may determine. An adjustment
shall be made for increases in the cost of performance of the Agreement, including
profit on the increased cost of performance, caused by suspension, delay or
interruption. No adjustment shall be made to the extent:

a. that performance is, was, orwould have been so suspended, delayed, or interrupted
by another cause for which the contractor is responsible; or

b. that an equitable adjustment is made or denied under another provision of the
Agreement.

26. TERMINATION BY GRANTEE FOR CONVENIENCE: The Grantee, by written notice
to the Engineer, may terminate this Agreement, in whole or in part, when, in the sole
discretion of the Grantee, it is in the Grantee's best interests to do so. In such case,
the Engineer shall be paid for all services provided, and reasonable termination
expenses; provided, however, that such payments, exclusive of termination expenses,
shall not exceed the total contract price(s) reduced by other contract payments
previously made to the Engineer, and as further reduced by the value of the
performance as yet not completed. The parties expressly agree that this termination
right is not a mutual right.

27. TERMINATION NOTICE: Upon receipt of a termination notice, the Engineer shall: a)
promptly discontinue all services affected (unless the notice directs otherwise); and b)
deliver or otherwise make available to the Grantee, at the Grantee's cost, copies of
data, design calculations, drawings, specifications, reports, estimates, summaries and
such other information and materials as may have been accumulated by the Engineer
in performing this Agreement.
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28. TERMINATION BY THE ENGINEER:

a. The Engineer may terminate the Contract if the performance is stopped for a period
of ninety (90) days through no act or fault of the Engineer, its agents or employees,
or any other persons performing portions of the project, for any of the following
reasons:

(1) issuance of an order of a court or other public authority having competent
jurisd iction;

(2) an act of government, such as a declaration of national emergency, making
materials unavailable;

(3) because the Grantee has not made payment within the time stated in the
contract documents;

(4) if repeated suspensions, delays or interruptions by the Grantee constitute in the
aggregate more than one hundred percent (100%) of the total number of days
scheduled for completion.

b. If one of the above reasons exists, the Engineer may, upon seven (7) additional
days written notice to the Grantee, terminate the Contract and recover from the
Grantee payment for its performance and for proven loss, including reasonable
overhead, profit and damages attributable to the performance rendered.

29. ACCESS TO INFORMATION: It is agreed that all reasonable information, data
reports, records, and maps as are existing, available, and necessary for the carrying
out of the work outlined above shall be furnished to the Engineer by the Grantee,
provided Engineer safeguard the same and not otherwise disclose the same to a third
party without Grantee's written permission. No charge will be made to the Engineer for
such information, and the Grantee will cooperate with the Engineer in every way
possible to facilitate that performance of the work described in the Agreement.

30. COPYRIGHT: No reports, maps, or other documents produced in whole or in part
under this Agreement shall be the subject of an application for copyright by or on
behalf of the Engineer, as specified in the Grantee's CDBG Contract with the state of
Arizona.

31. INTEREST OF ENGINEER AND EMPLOYEES: The Engineer covenants that it
presently has no interest and shall not acquire interest, direct or indirect, in the study
area or any parcels therein or any other interest which would conflict in any manner or
degree with the performance of their services hereunder. The Engineer further
covenants that in the performance of this Agreement, no person or agent having any
such interest shall be employed or retained.

32. GRANTEE'S PROPERTY: All of the reports, information, data, etc., prepared or
assembled by the Engineer under this Agreement ("Work Product") are the property of
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the Grantee and the Engineer agrees that it shall not make available any such
materials to any individual or organization without the prior written approval of the
Grantee.

33. REPORTS AND INFORMATION: The Engineer, at such times and in such forms as
the Grantee may require, shall furnish the Grantee such periodic reports as it may
request pertaining to the work or services undertaken pursuant to this Contract, the
costs and obligations incurred, or to be incurred in connection therewith, and any other
matter covered by this Agreement.

34. CHANGES: The Grantee may, from time to time, request changes in the work or
scope of the services of the Engineer to be performed under this Agreement. Such
changes, including any increase or decrease in the amount of the Engineer's
compensation, which are mutually agreed upon by and between the Grantee and the
Engineer, shall be incorporated in written amendments to the Agreement.

35. PERSONNEL:

a. The Engineer represents that it has, or will secure at his own expense, all personnel
required in performing the services under this Agreement. Such personnel shall not
be employees of, or have any contractual relationship with, the Grantee.

b. All of the services required hereunder will be performed by the Engineer, or under
its supervision, and all personnel engaged in the work shall be fully qualified and
shall be authorized or permitted under state and local law to perform such services.

36. SUBCONTRACT: No subcontract shall be entered into by the Engineer with any other
party to furnish any of the services specified herein without the advance written
approval of the Grantee. All subcontracts shall comply with Federal and state laws and
regulations which are applicable to the services covered by the subcontract, as if the
sub firm were the Engineer referred to herein. The Engineer is responsible for contract
performance whether or not sub firms are used.

37. MISCELLANEOUS PROVISIONS:

a. This Agreement shall be binding upon and ensure to the benefit of the parties
hereto and their respective heirs, executors, administrators, legal representatives,
successors, and assigns where permitted by this Agreement.

b. In any case one or more of the provisions contained in this Agreement shall for any
reason be held to be invalid, illegal, or unenforceable, it shall not affect any other
provision thereof, and this Agreement shall be construed as if such invalid, illegal, or
unenforceable provision had never been contained herein.

c. Subject to the provisions of paragraph 4 of these Standard Contract Terms and
Conditions, should any action at law or in equity be necessary to enforce or interpret
the terms of the Agreement, the prevailing party shall be entitled to reasonable
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attorney's fees, costs, and necessary disbursements in addition to any other relief to
which such party may be entitled.

38. SECTION 3 OF THE HOUSING AND URBAN DEVELOPMENT (HUD) ACT OF 1968
COMPLIANCE IN THE PROVISION OF TRAINING, EMPLOYMENT AND BUSINESS
OPPORTUNITIES (APPLICABLE ONLY IF A SECTION 3 COVERED CONTRACT):

a. The work to be performed under this Agreement is subject to the requirements of
Section 3 of the HUD Act of 1968, as amended, 12 United States Code (U.S.C.)
1701 u, Section 3. The purpose of Section 3 is to ensure that opportunities for
training and employment and other economic opportunities generated by HUD
assistance or HUD-assisted projects covered by Section 3, shall, to the greatest
extent feasible, be directed to low and very low income persons, particularly persons
who are recipients of HUD assistance for housing.

b. The parties to this Agreement agree to comply with the provisions of said Section 3
and the regulations issued pursuant thereto by the Secretary of Housing and Urban
Development set forth in 24 C.F.R. Part 135, and all applicable rules and orders of
the Department issued, there under, as evidenced by the execution of this
Agreement. The parties to the Agreement certify and agree that they are under no
contractual or other impediment that would prevent them from complying with these
requirements.

c. The Engineer agrees to send to each labor organization or representative of
workers with which he/she has a collective bargaining or other contract or
understanding, if any, a notice advising the said labor organization or workers'
representative of their commitments under this Section 3 clause and shall post
copies of the notice at the worksite and in conspicuous places where employees
and applicants for employment or training can see the notice. The notice shall
describe the Section 3 preference, shall set forth minimum number and job titles
subject to hire, availability of apprenticeship and training positions, the qualifications
for each, and the name and location of the person(s) taking applications for each of
the positions, plus the anticipated date the work shall begin.

d. The Engineer will include this Section 3 clause in every subcontract for work in
connection with the project and will take appropriate action pursuant to the
applicable provision of the subcontract or in this Section 3 clause, upon a finding
that the sub firm is in violation of regulations issued by the Secretary of Housing and
Urban Development, 24 C.F.R. Part 135. The Engineer will not subcontract with
any sub firm where it has notice or knowledge that the latter has been found in
violation of regulations under 24 C.F.R. Part 135.

e. The Engineer will certify that any vacant employment positions, including training
positions, that are filled (1) after the Engineer is selected, but before the contract is
executed, and (2) with persons other than those to whom the regulations of 24 CFR
part 135 require employment opportunities to be directed, were not filled to
circumvent the Engineer's obligations under 24 CFR part 135.
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f. Noncompliance with HUD's regulations in 24 CFR part 135 may result in sanctions,
termination of this Agreement for default, and debarment or suspension from future
HUD assisted contracts.

g. With respect to work performed in connection with Section 3 covered Indian housing
assistance, section 7(b) of the Indian Self-Determination and Education Assistance
Act (25 U.S.C. 450e) also applies to the work to be performed under this
Agreement. Section 7(b) requires that to the greatest extent feasible (a) preference
and opportunities for training and employment shall be given to Indians, and (b)
preference in the award of contracts and subcontracts shall be given to Indian
organizations and Indian-owned economic enterprises. Parties to this Agreement
that are subject to the provisions of Section 3 and section 7(b) agree to comply with
Section 3 to the maximum extent feasible, but not in derogation of compliance with
section 7(b).

39. COMPLIANCE WITH IMMIGRATION LAWS and E-VERIFY REQUIREMENT: As
mandated by Arizona Revised Statutes ("AR.S.") Section 41-4401, the City is prohibited
from awarding a contract to any contractor or subcontractor that fails to comply with AR.S.
Section 23-214(A). (That subsection reads: "After December 31, 2007, every employer,
after hiring an employee, shall verify the employment eligibility of the employee through the
E-Verify program.) The City must also ensure that every contractor and subcontractor
complies with federal immigration laws and regulations that relate to their employees and
AR.S. Section 23-214(A). Therefore, in signing or performing any Contract (including this
Agreement) for the City, the Contractor fully understands that:

a. It warrants that both it and any subcontractors it may use comply with all federal
immigration laws and regulations that relate to their employees and their compliance
with AR.S. Section 23-214(A);

b. A breach of the warranty regarding compliance with immigration laws and
regulations shall be deemed a material breach of the Contract that is subject to
penalties up to and including termination of the Contract; and

c. The City or its designee retains the legal right to inspect the papers or any
contractor or subcontractor employee who works on the Contract to ensure that the
contractor or subcontractor is complying with the warranty under paragraph (a).

40. SCRUTINIZED BUSINESS OPERATIONS: Pursuant to AR.S. Section 35-391.06
and 35-393.06, the contractor certifies that it does not have a scrutinized business
operation in Sudan or Iran. For the purpose of this Section the term "scrutinized business
operations" shall have the meanings set forth in AR.S. Section 35-391 and/or 35-393 as
applicable. If the City determines that the contractor submitted a false certification, the City
may impose remedies as provided by law including termination of this Contract.

END OF CONTRACT
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